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PROSPECTS FOR NATIO NALlZATMi-2jlAl£em^ 

. , t Rpn Bella's recent statements calling 
In spite of Algerian PreBlde “* B lme is not likely, at least for the 
for widespread nationa iza lon ’ oil and gas properties. Factors 

next few years, to nationalize fo g nment , g prob able awareness 

inhibiting nationalization in d ^ almost impossible, that 

that the sale of nationali - interests could likely mean the end o 

the nationalization of Fr ®“ h °* cts for additional non-Bloc foreign 

French financial aid, and that p P q the uS SR, while showing an 

investment probably evap 01 vern ment, probably would be unable to 

interest in aiding the fledgling g ian oil. Although nationaliza- 

market more than a token amount of g ^ increa se it s share of oil 
tion is unlikely, Algeria probably w broaden the government's role 

revenues. Moreover, B en Beila piane to b Assi3tance for such 

in the future development of Sa am" n{ the Algerian oil m- 

SusTry 1 : 0 ^ UT —mg 

;rduItt £ n°Ld 9 reve-nues by I*. may be double 

the level of 196 3. 2 7 

1. Background 

Revenues obtained from the oil = ry ^ “ r . 

the government of Algeria, These ' revenue ^.t receipts. When 
haps the only reliable domestic source,^^ ^ 1963 _ about 

additional funds were requited aJsigned to the development 

40 percent of the oil receipts that ha 3 / presumably because 

budget were transferred to the ordinary budget,^/ P^^ Further more, 
other domestic receipts were n in pe/i reportedly has been ac- 

the major portion of domestic budget8 , however , b th 

quired from the oil industry. J - total revenues from the oil in- 

development and ordinary, provided f. revenues constitute most 

dustry of only about $*C . miUmm If, m fact^^ 3bu rces must 

of domestic revenues, total receip 
be less than $50 million. 
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2 . 


Factors Impeding National i za H nn 


The possibility of nationalization poses a threat not only to the oil 

!L r , 8 !fT unts of £oreign aid 

, ® y at if Algeria were to confiscate the French 

owned oil industry, a sharp reduction or even elimination of French fman 
al assistance would follow. In 1963 an elimination of both French aid 
and oil revenues would have removed most of the revenues obtained ex 
cept the small sums obtained from other domestic sources and the rela- 
, VG Vr 11 < l uantltles of foreign aid obtained from other countries Al 

Sde U8 abWbelo SR f h , aS “ t “ d * d $1 °° credit. T« is torn 

y we amount of aid being supplied by the French. 

Algeria. 6 Al8erian 011 iS ° f 'Utical tmportance to 

proximateW «0 Ooo'h ’f' a * premium P ri ccs, * 65 percent of the ap- 
Tr y 410 > 000 barreis a day produced in 1962 . 6/ Algerian nation 

alization almost certainly would result in denial of thi 7 market In addT' 
n, international oil companies most likely would consider Algerian 
nationalization illegal and refuse to market Alge rian productitm 

natu^f i0nali ? ti0n alS ° W ° Uld CaU a halt t0 the expansion of Algeria's 
atural gas industry, which is based on a potential market in Western 

urope. The gas liquefaction plant at Arzew, scheduled to begin oper 

ations m 1964 will have an initial capacity of about 50 billion cubic 
feet of natural gas annuallv. 7 / In 1 ? a 1 

amount of gas 8/ Tf th V 1 1962, A1 § eria produced only a modest 
mount oi gas. 8/ If the ambitious plans for a trans -Mediterranean 

?n P 1968 e net ^° rk fr ° m Ai § eria to Europe are realized, production of gas 

pro/ect would b^ ^ ^ ^ ^ ^ achievement of this 

and other We.terZZn ^^;^ 0 ”* 1 France 

A rapid increase in production of oil and gas is a major goal of the 
Algerian government. 10/ Such an expansion however, requires missive 
injections of capital from external sources. These sources would be 
seriously discouraged, however, by nationalisation of foreign oU or gas 

price^aicTfor 1 sTh^ 6 * ** r * gldly controllod 6y the government, and the 
P paid for Saharan crude ,s well above the level of the world market. 5/ 
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properties. Furthermore, f ° r e i gn f und s ^fo r t°f inane ial sup- 
£° t to offset the direct and indirect consciences 

of nationalization is not likely to be forthcoming. 

, r the regime's conduct toward the foreign oil and gas corpora 
Thus far the regime s Franco . Alee rian agreements signed at 

tions has been in accord wit except for certain 

Evian-les - Bains. These X’rZel all Saharan 

rights which were transferred to the Alger, g ^ maintained 

an t d ‘Sr* B £ e°„ BeUa Stated that although Algeria* 

share of the oil income was insufficient ” “" n “ U g g e 8 ts that 

expropriation of oil and gas £ revenues “ presently 

^ A/ - -rring a m aJ or po- 

litical shift, the regime probably will move cautious y. 

To achieve an expanded role in the 

me nt is InaddiUonf the government possibly will^ 

seIk°to increase participation by 

ment on the boards of directors o ore al ghare D f the Saharan 

Algerian government alrea y owns a of 40. 5 percent owner - 

petroleum industry as a result of its as sump ment . 17/ 

ship of S. N. Re pal* in accordance with the b 


— r . n orir! oroducing-and-transporting company with 

* S.N. Repal, an oil-and-g P 8 ,, __ e Q f the two major 

interests centering in the Hass, Messaoud Fie one -half 

nil fields currently operating m the Algerian banara 
of the shares are Still owned by the French government. 16 / 
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